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Greetings

In the first 9 months of 2022, the economy went from riches to rags as international
geopolitics and domestic fiscal policy combined to reduce supplies and raise demand. The
invasion of Ukraine caused energy and food costs to skyrocket while monies spent to
address the COVID pandemic pushed US consumers to buy more goods and services.
The result was an overheated business environment and inflation levels not seen since the
1970's. 

The Fed responded belatedly by increasing interest rates starting in March and allowing
its $9 billion of Treasury and mortgage assets to go into runoff mode. Although Nominal
GDP increased in Q1 and Q2, Real GDP showed declines in both quarters, prompting
many to question whether the US was in a recession or if a recession could be
avoided. As interest rates increased, and mortgage rates approached 6%, housing starts
dropped precipitously, falling 9.6% in July while existing home sales fell 5.9%, the sixth
monthly decline. Auto sales have also fallen and 2022 new vehicle sales are projected to
decline to 14.4 million units, a drop of 17% from 2021. Consumer sentiment indexes have
been in a multi-month decline although they ticked upward in July and August.

With US corporations holding over $250 billion in cash, strong company earnings, and
jobs plentiful, a recession is still far from a forgone conclusion.

Money Supply Levels Off

As seen on the graph at left, Money
Supply began to level off in 2022, as the
Fed put in place policies to tame
inflation. 

However, the tsunami of money injected
into the economy since 2020 with
continued spending by Congress, will
make bringing inflation under control a
challenging undertaking. Stay tuned.

M&A Market Activity

In the first seven months of 2022,
middle-market M&A transactions
dropped relative to the strong market
experienced in 2021. Deal flow remains
strong, however, and is on track for a
solid performance in 2022.
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CoView's gauge of the market clearly
indicates that there has been no decline
in buyers seeking to make
acquisitions. Rather, sellers are deciding
to stay on the sidelines as profits were
hurt by supply chain disruptions and
rising costs.

IPO Activity

IPO activity in the first seven months
of 2022 dropped precipitously, as
investor appetite for investments
cooled in light of the high valuations
expected by issuers.

Valuation Perspective: PE Ratios

The chart on the left shows
historical P/E ratios declining in
2022 as earnings caught up with
valuations. Current operating P/E
ratios are in the neighborhood of
20x, slightly above the 30-year
average of 19.4x.

We Can Help

We offer expertise in arranging and
completing transactions in the healthcare,
software, materials, consumer products,
food preparation, technology, and
manufacturing sectors. CoView offers world-
class M&A and capital raising services as
well as fairness opinions. We also provide
strategic financial and business guidance,
recapitalization and reorganization
strategies, liability management, and
distressed merger and acquisition advisory.
Feel free to reach out to us by clicking on
the link below.
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We Will Get You There

CoView has been quite active navigating
deals over the past year.  We have
successfully represented clients in the
software, industrial, consumer, life
sciences, and tech sectors.

Our team is ready to work with you to
accomplish your goals. Let us help your
business succeed.
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